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10.

1.

12.

THE FACTS:

PLCB permits “games of skill” in licensed establishments.
Double D Gaming has permission in writing from the PLCB for
the use of “games of skill” in licensed establishments.

Video poker is considered a game of chance & thus gambling.
PLCB Regulations prohibit gambling on licensed premises.
Licensees are permitted to sponsor and hold “events, contests,
& tournaments” subject to sections 5.30 — 5.32 Regulations.
You must follow the guidelines to avoid a citation or violation.
You are permitted to award cash or merchandise prizes up to
$500.00 maximum for each single event, contest or tournament.
You are permitted to award up to $5,000.00 in prizes weekly.
Awards can be in cash or merchandise, no alcohol, tobacco,
firearms or weapons of any type.

You must record the name and address of all persons who
receive awards on an approved form.

Records of all awards must be kept on premises for a period of 2
years.

In the event the games are prohibited by authorities for any
reason, the manufacturer may be cited, the licensee will not be
cited if they follow the State Regulations.
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About The Game:

The machine is a (5) five-reel skill stop game.

The title of the game is “Keystone Hold Em”.

The game is based on a poker theme.

The game is 100% skill, controlled by the player’s actions.
Players must stop all (3) three reels to achieve an award.

Lack of player input results in a losing outcome.

NS a h W hn

There is no “random number generator” to determine the

outcome of play.

8. Outcomes are not pre-determined or influenced by the machine,
programming or the location operator.

9. Every player of every game has the opportunity to achieve the
top award without limits or controls or of any type.

10. The games are certified and tested by a State approved testing
laboratory with a written report.

11. The games are exempted by the New Jersey Casino Control
Commission as “Amusement Devices”.

12. The games are exempted by the New Jersey Division of
Gaming Enforcement as “Amusement Devices”

13. The games are approved by the New Jersey Legalized Games
of Chance Control Commission as “Amusement Devices”

14. The games are currently in use in arcades in New Jersey,

Maryland and Florida.

15. We strongly suggest you do not allow minors to play the game.
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EVE OF A MRD

{4000

Keystone Hold’em Skill Stop Reel Game
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Playing the Game:

Player inserts currency or selects one to three play credits
Upon registration of the credits, a spin button is illuminated
The player depresses the spin button to initiate play of the
game.

4. The two top reels will select two cards at random and
annunciate their value.

5. Player observes the cards and determines the maximum award
based on the selected cards and the award schedule displayed
on the game.

6. Players are afforded the opportunity to select three additional
cards.

7. Player has the opportunity to employ alternative strategy for
winning combinations based on each additional selection.

8. Player must actively stop all three reels in order to achieve a
winning outcome.

9. Failure of the player to stop all three reels in the allotted time
will result in a loss regardless of visual outcome.

10. Only the highest award combination is awarded.

11. Malfunctions void all awards.

Note:
1. Games are programmed in two different versions
a. Redemption version is 840% (higher hits / lower value)
b. Charity version is 87% (lower hits / higher value)
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The Game Program:

1.
2.

10.

11.

12.

Double D Gaming will supply games at no cost to the operator.

‘Double D Gaming, through their registered PA corporate entity,

Culinary Services of Delaware Valley Inc, will service the
games at no cost to the operator.

Operator will be responsible for the physical security of the
games and will obtain an insurance rider to cover the value of
the games in the event of loss or damage, other than ordinary
wear and tear.

Games will be serviced and revenue collected on a weekly
basis.

Operator and Culinary will enter into a revenue share lease
agreement on an annual basis and split net revenues 50% to
operator / 50% to Culinary Services.

Culinary Services will retain title and ownership of all games
furnished to location operators.

The lease may be cancelled by either party upon (30) thirty
days written notice by certified mail to a legal address.

The lease will terminate immediately should the games be
prohibited by authorities for any reason.

Operator will certify that there is no conflict with any existing
contract or agreement with any existing vendors of equipment.
Culinary Services will notify local law enforcement authorities
as to the proposed placement of games in the municipality.
Culinary Services will bear all responsibility for any legal
ramifications and expenses associated with the machines.
Operator will bear all responsibility for any legal ramifications

and expenses as a result of failing to follow State Regulations.
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How Are Games Used or Promoted?

1.

Games may be used daily as “contests of skill” provided the

top award for a single event, contest or tournament does not

exceed $500.00 and weekly records are kept of all awards, not
to exceed $5,000.00 in any consecutive (7) day weekly period.
Games may be used daily as “amusement devices” without
awards to enable players to sharpen their skills for future
events.
Awarded points may be accumulated for redemption for
merchandise awards provided the amount of points earned is
recorded upon award on the weekly prescribed form and does
not exceed $500.00 per event, contest or tournament and does
not exceed $5,000.00 weekly in total.
Selected merchandise may be displayed and offered as an
award for participation in an “Event, Contest or Tournament”.
A daily contest may be held and an award given for the high
scoring player.
High scores may be posted and an award offered for beating
the previous top scorer.
Contests or tournaments may be held at pre-selected times
and awards offered and given to players who achieve the
objective of the event, contest or tournament.
Upon nearing or reaching the $5,000.00 weekly award limit:

a. Shut off the games until the next weekly cycle begins OR

b. Clearly post the games to reflect “No Awards Paid” AND

c. Ensure your weekly records are complete & math correct
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About Double D Gaming:

1. Double D Gaming is a licensed corporation in good standing in
the State of New Jersey.

2. Double D Gaming has permanent licensing pending with the
New Jersey Casino Control Commission.

3. Double D Gaming is licensed by the New Jersey Division of
Gaming Enforcement as an approved slot storage warehouse.

4. Double D Gaming is registered with the U.S. Department of
Justice as a dealer of gaming devices.

5. Double D Gaming is an approved manufacturer of Amusement
Devices by the New Jersey Legalized Games of Chance Control
Commission.

Double D Gaming does not manufacture gambling devices.

7. Double D Gaming has not been cited for any violations of
gambling statutes, or any other violation, in any jurisdiction.

8. Double D Gaming management has held liquor licenses in both
PA and NJ and is familiar with applicable regulations.

9. Double D Gaming does not provide legal advice and suggests
you communicate with a licensed attorney and / or the PLCB to
verify all information provided by Double D Gaming.

Note:
1. Copies of licensing and lab reports available upon request.
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Attachments

PLCB written permission for “Games of Skill”

BLCE Regulations for “Events, Contests & Tournaments
PLCB Advisory Notice #14 addressing “Games of Skill”
Title 40 PA Code RE: “Events, Tournaments & Contests

BLCE Record of Prizes Awarded (sample)

3 pages
1 page

2 pages
3 pages

1 page



rage 1 of 1
Case 2:09-cv-01251-PBT Document 24-3  Filed 09/04/2009 Page 12 of 23

From: "LB, Legal" <ra-blegal@state.pa.us>
To: <ddgaming@comcast.net>
CC: “Shaffer, Zachery" <zshaffner@state pa.us>
Subject: FW.: This is the response of the PLCB
Date: Wednesday, June 20, 2007 2:08:03 PM

Subject: This is the response of the PLCB
ddeamingecomeast.net
(Attachments successfully scanned for viruses.)

Attachment 1: (application/msword)

http://beta. mailcenter.comcast.net/wme/v/wm/4722054DO00CS3FA00007513220681509302010104...  10/26/2007
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June 19, 2007 Telephone: (717) 783-9454
FAX: (717) 787-8820

Martin Caplan

Double D Gaming

1146 South Delsea Drive

Vineland, New Jersey 08360

VIA E-MAIL: ddvamingticomeast.net

RE: Games of Skill

Dear Mr. Caplan:

This office is in receipt of your e-mail inquiry dated May 22, 2007 on behalf of
Double D Gaming. You ask “What is the procedure to Have a gaitie of skill
approved for use in licensed establishments.” After reviewing your website,
woviwvddpaming com, it appears that you sell/rent slot machine-type devices.

Initially, please be advised that it is the Pennsylvania State Police, Bureau of
Liquor Control Enforcement (“Bureau™), and not the Pennsylvania Ligtiot Cotitrol
Board (“Board”), that enforces the liquor laws in Pennsylvania. This office is
authorized to issue legal opinions to licensees of the Board which are binding on
the Bureau. Since you are not a Board licensee, the following is offered for your

guidance and information only.

There is nothing in the Liquor Code or the Board’s Regulations that makes it
illegal for patrons or customers of a Board-licensed establishment to play games of
skill, as long as the game does not constitute unlawful gambling. Licensees are not
permitted to allow unlawful gambling on their premises. [See 47 P.S. § 4-471; 18
Pa. C.S. § 5513]. There are three (3) elements necessary to constitute unlawful
gambling: (1) consideration or payment to play (fee to enter), (2) an element of
chance, and (3) a reward or prize. If one (1) or more of these elements is missing,
then there is no unlawful gambling. Should your proposed device not be
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considered illegal gambling and in fact a game of skill, its use could be considered
an event, tournament or contest subject to sections 5.30 — 5.32 of the Board’s

Regulations. {40 Pa. Code §§ 5.30 — 5.32). Under these sections, datly prizes may
not exceed five hundred dollars ($500.00).

Because gambling falls under the Crimes Code, this office is not authorized to
determine whether a particular activity constitutes unlawful gambling. Such
inquiries should be addressed to the state police, local police, or District Attorney’s
Office in the counties of Pennsylvania in which you would like to do btisitiess.

Please note that even if the slot machine-type device is lawful, 4 Board licérisee
can prohibit such devices in its licensed premises. Licensees are permitted to make
“house rules” for their premises, as long as those rules are not discriminatory
against protected groups (such as gender, race, national origin, arid the like). Even

though your slot machine-type device might be considered lawfiil, a licensee might
choose to make a house rule prohibiting the device to avoid possible risk of-

citations from misuse. In addition, the use of your slot mach 1 € cotilc
be construed as the operation of another business by each licensee using the device
which is prohibited by the Board’s Regulations. [40 Pa. Code § 3.52].

Should you have any further questions or concerns regarding this matter please do
not hesitate to contact this office.

Very truly yours,

FAITH S. DIEHL
CHIEF COUNSEL

By:

MICHAEL R. ROLAND
Assistant Counsel

7cs
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General Information I - .

Comptlaint Information Addltlonal Gambllng Informat")ﬂ

Licensee Information BLCE Home Back Printable Version Previous

Statistics

Enforcement Programs

Enforcement Activities Events, Tournaments and Contests

Age Compliance

SGOC - Schedules . L : .

- External Links Section 5.32 of the Pennsylvania Liquor Control Board Regulations {40 PA, Code §5,

View as Text-Only allows certain types of licenses to conduct self-sponsored (paid for and carried .- -
. Home the licensee) events, tournaments, and contests as long as they do not involve

elements of unlawful gambling. An event/tournarent/contest is defined as a
e competitive endeavor involving skill, speed, strength or endurance. The term includ
LI competitive endeavor involving attributes of contestants. This section of the...

Pennsylvania Liquor Control Board Regulations pro\?j
exceptions to conducting an event, tournament or contest.

s all the restrictiohe and

The following is a guideline regarding unlawful gambling arid events, tourhaments ol

contests:

If skill is involved, a consideration can be assessed..:If hance-is-involved;

- JROS

consideration can not be assessed, e.g. Playing ca@gng*@fame;Qf::chahCE);féf money i
not permitted if players have to pay to compete (see Poker/Texas Hold ‘Em

Tournaments below).

BLCE Flume Back Printable Version Previous

Pennsylvama

- Hame Site

Cepyright & 2001-02, Commonwealth of PA - Pennsyivaima State Police

This Waeb Saa i fur Informational Purnoses Cly  f you flavie an s
Ciame, o madent o report, please contact YOUL nediest Pobee Ag

http://www.psp.state.pa.us/blce/cwp/view.asp?a=3&q=174919
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